VIJAYAWADA GUNDUGOLANU ROAD PROJECT PRIVATE LIMITED

DIRECTORS’ REPORT

To
The Shareholders of
Vijayawada Gundugolanu Road Project Private Limited

Your Directors have pleasure in submitting the Eighth Annual Report, together with the Audited
Accounts of the Company, for the financial year ended 31% March, 2019 (the “Financial Year’).

1. FINANCIAL RESULTS

The Company has a loss of Rs. 1,307.45 lakhs for the Financial Year; which has been carried
forward to the Balance Sheet.

2. PROJECT STATUS

Your Company had signed a Concession Agreement dated 21%' March, 2012, with National
Highways Authority of India (“NHAI") for six laning of Vijayawada — Gundugolanu section of NH-5
(new NH 16) from km 1076.48 to km 1022.48 including six lane Hanuman Junction Bypass
(Length 6.72 km) and four lane Vijayawada Bypass (Length 47.88 km) [Total Length: 103.59 km]
in the State of Andhra Pradesh under the National Highways Development Project (NHDP) -
Phase V (the “Project”). Out of the 6 (six) lane, 4 (four) lanes are operational, while 2 are in
development phase. This was to be executed on Build, Operate and Transfer (BOT/Toll) mode
on Design, Build, Finance, Operate and Transfer basis.

The Company had collected toll ftill 26"™ August, 2016 and construction work was also in
progress. However, the Company received termination notice from NHAI on 26" August, 2016
and consequently, NHAI took over possession of the Toll Plazas at the Project's site on a7
August, 2016. Your company was in discussion with NHAI for mutual exit from the Project.

On 27" December 2018, the Company entered into Settlement-Cum-Closeout agreement with
the NHAI as an amicable settlement for the Project. Pursuant to the said Agreement, Gammon
Infrastructure Projects Limited, holding company, paid an amount of Rs.18.05 Crores on behalf
of the Company to NHAI towards full & final settlement in respect of all claims, counter claims
and all the various disputes under the Concession Agreement and matters related thereto. Upon
receipt of the amount, NHAI have released the performance security in the form of a Bank
Guarantee given to NHAI for an amount of Rs.84.20 Crores.

3. SHARE CAPITAL

On 31% January 2019, the Company had allotted 7,66,00,000 equity shares of Rs. 10/- each at
par on rights basis to the shareholders of the Company.

As on 31° March 2019, the Authorised Share Capital of the Company is Rs. 1,00,00,00,000/-
divided into 10,00,00,000 equity shares of Rs. 10/- each and the paid up share capital is
Rs. 76,61,00,000/- divided into 7,66,10,000 equity shares of Rs. 10/- each fully paid up.

4. DIVIDEND /| TRANSFER TO RESERVES

On account of the loss incurred during the Financial Year, your Directors express their inability to
recommend any dividend for the Financial Year. No amount is transferred to any reserves.
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VIJAYAWADA GUNDUGOLANU ROAD PROJECT PRIVATE LIMITED

5. BOARD OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
BOARD OF DIRECTORS

Mr. Naresh Sasanwar and Mr. Ravindra Desai were appointed as additional directors w. e. f.
1%t October 2018 and 13" August 2019 respectively. They shall hold office as such up to the date
of ensuing Annual General Meeting (“AGM”). The Directors have, at their Meeting held on
26" August 2019, recommended the appointment of Mr. Naresh Sasanwar and Mr. Ravindra
Desai as Directors of the Company at the ensuing AGM of the Company.

In accordance with the provisions of the Companies Act, 2013, Mr. Kaushik Chaudhuri retires by
rotation at the next Annual General Meeting (‘AGM”) and has offered himself for
re-appointment.

Mr. Sanjay Chaudhary and Ms. Poonam Sabnis resigned as directors of the Company w.e.f.
22" November 2018 and 13" August 2019.

Mr. Manish Mehra was appointed as an additional director w. e. f. 11" June 2019 and resigned
w.ef. 17" June 2019.

Presently, the Board of Directors comprises of Mr. Kaushik Chaudhuri, Mr. Naresh Sasanwar
and Mr. Ravindra Desai.

KEY MANAGERIAL PERSONNEL
There was no appointment of any Key Managerial Personnel during the Financial Year.

Mr. Nirav Shah was appointed as Company Secretary of the Company w.e.f. 11" June 2019 and
resigned w.e.f. 17" June 2019.

6. NUMBER OF MEETINGS OF THE BOARD

Seven Board Meetings were held during the Financial Year. These were held on 12" June, 2018,
4" September, 2018, 29" September, 2018, 10" December, 2018, 7" January, 2019,
24" January, 2019 and 31 January, 2019.

The intervening gap between the Meetings was not more than 120 days as prescribed under the
Companies Act, 2013. Details of attendance by each Director at the said Board meetings are as

under:
Name of Director (s) Number of Attended
Meetings held
Mr. Kaushik Chaudhuri 7 7
Ms. Poonam Sabnis 7 7
Mr. Naresh Sasanwar” 7 4
Mr. Sanjay Chaudhary™* 7 2

*Appointed as additional director w. e. f. 1 October, 2018
*Resigned as director w. e. f. 22" November, 2018

7. DIRECTORS’ RESPONSIBILITY STATEMENT

In accordance with Section 134(5) of the Companies Act, 2013, the Directors to the best of their
knowledge and ability confirm that:
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VIJAYAWADA GUNDUGOLANU ROAD PROJECT PRIVATE LIMITED

i. in the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;

ii. they have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent, so as to give a true and fair view
of the state of affairs of the Company at the end of the financial year and of the loss of the
Company for that Financial Year,

ii. They have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the
Company and for preventing and detecting fraud and other irregularities;

iv. they have prepared the annual accounts on a going concern basis;

v. they have devised proper systems to ensure compliance with the provisions of all applicable
laws and that such systems were adequate and operating effectively.

8. EXTRACT OF THE ANNUAL RETURN

As provided under Section 92(3) of the Companies Act, 2013, the extract of annual return is
given in Annexure A in the prescribed Form MGT-9, which forms part of this report.

9. AUDITORS

At the Annual General Meeting held on 27" March, 2015, M/s. Natvarlal Vepari & Co., Chartered

Accountants were appointed as the statutory auditors of the Company to hold office till the
conclusion of the Ninth Annual General Meeting.

Amended provisions of Section 139 of the Act vide Companies (Amendment) Act, 2017 notified
from 7" May, 2018 no longer requires ratification of appointment of Auditors by members at

every subsequent AGM. In view of this, the appointment of Auditors’ is not proposed for
ratification at ensuing AGM.

10. AUDITORS’ REPORT

In the opinion of the Directors, the observations made by the Auditors in their Report are self-
explanatory and do not require any clarification by the Directors.

11. SECRETARIAL AUDIT REPORT

Mr. Veeraraghavan. N, Practicing Company Secretary has, pursuant to section 203 of the Act,
issued the Secretarial Audit Report for the Financial Year with the following qualifications:

The Company has not appointed any KMP, as envisaged in Section 203 of the Act.

MANAGEMENT EXPLANATION:

Observations made by the Secretarial Auditor in their Report are self-explanatory and do not
need further clarification.

The Report of the Secretarial Auditor is given in Annexure B in the prescribed Form MR-3, which
forms part of this Report.

12. COST AUDIT

The Company is not required to maintain cost records as specified by the Central Government
under sub-section (1) of section 148 of the Companies Act, 2013.
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VIJAYAWADA GUNDUGOLANU ROAD PROJECT PRIVATE LIMITED

13. PARTICULARS OF EMPLOYEES

Being an unlisted company, provisions of Rule 5 of the Companies (Appointment and
Remuneration of Managerial personnel) Rules, 2014 are not applicable to your Company.

14. DISCLOSURE ON WOMEN AT WORKPLACE

During the financial year, the Company has not received any compliant of sexual harassment at
workplace from any women employees, pursuant to Sexual Harassment of Women at Workplace
(Prevention, Prohibition & Redressal) Act, 2013.

15. SECRETARIAL STANDARDS

The Company has complied with all applicable Secretarial Standards.

16. SUBSIDIARIES / ASSOCIATES / JOINT VENTURES

The Company does not have any subsidiary or associate company or joint venture.

17. DEPOSITS

During the Financial Year, the Company has not accepted any deposits covered under Chapter
\ of the Act.

18. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS

During the Financial Year, the Company has not made any loans, guarantees or investments as
covered under Section 186 of the Companies act, 2013.

19. CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES

Transactions with related parties in the ordinary course of the Company’s business are detailed
in Note no. 28 of the financial statements.

20. TRANSFER TO INVESTOR EDUCATION AND PROTECTION FUND

Your Company does not have any amount / shares due to be transferred to Investor Education
and Protection Fund.

24. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE
EARNINGS & OUTGO

In view of the nature of business activities of the Company, your Directors have nothing to report
with respect to Conservation of Energy and Technology Absorption as required under Section
134(3)(m) of the Companies Act, 2013 read with Rule 8 of the Companies (Accounts) Rules,
2014. The Company has neither earned nor spent any foreign exchange during the Financial
Year.

22. CORPORATE SOCIAL RESPONSIBILTY (“CSR")

CSR related provisions of the Companies Act, 2013, do not apply to the Company as the
Company does not meet profit, turnover or net worth criteria prescribed in this regard.

23. CHANGE IN THE NATURE OF BUSINESS
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VIJAYAWADA GUNDUGOLANU ROAD PROJECT PRIVATE LIMITED

24. SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS
OR TRIBUNALS

There are no significant / material orders passed by the Regulators or Courts or Tribunals which
would impact the going concern status of the Company and its future operations.

25. MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL POSITION
OF THE COMPANY BETWEEN THE END OF THE FINANCIAL YEAR AND THE DATE OF
THE REPORT

There are no material changes and commitments affecting the financial position of the Company
between the end of the Financial Year and the date of this Report.

26. RISK MANAGEMENT

The Board has not developed and implemented a formal risk management policy for the
Company. However, the Board of Directors periodically as a part of its review of the business
consider and discuss the external and internal risk factors like markets related, logistics related,
Government policy related matters that may threaten the existence of the Company.

27. INTERNAL FINANCIAL CONTROLS & THEIR ADEQUACY

Your Company’s internal control systems commensurate with the nature and size of its business
operations. Your Company has adequate internal financial controls in placeto ensure
safeguarding of its assets, prevention of frauds and errors, protection against loss from
unauthorized use or disposition and the transactions are authorised, recorded and reported
diligently in the Financial Statements.

28. ACKNOWLEDGEMENT

The Directors wish to express their sincere gratitude to the State Government, NHAI, the
commercial banks and the financial institutions for their continued co-operation and assistance.

For and on behalf of the Board of
Vijayawada Gundugolanu Road Project Private Limited

Q“fk FQWW

Naresh Sasanwar Ravindra Desai
Place: Mumbai Director Director
Date: 29" August 2019 DIN: 01861034 DIN: 07669211
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VI]AYAWADA GUNDUGOLANU ROAD PROJECT PRIVATE LIMITED

ANNEXURE |
Form No. MGT-9

EXTRACT OF ANNUAL RETURN AS ON THE FINANCIAL YEAR ENDED ON 31.03.2019

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the
Companies_(Management _and Administration) Rules, 2014]

I. REGISTRATION AND OTHER DETAILS:

L oN | U74990DL2012PTC232205
ii. | Registration Date | 101.03.2012 -
iii. Name of the Company Vijayawada Gundugolanu Road Project
7 ) - - Private Limited
iv. | Category / Sub-Category of the Company Company Limited by shares / Indian Non-
Government Company.
v. | Address of the Registered office and contact Second Floor, Plot No. 360, Block — B,
details Sector 19, Dwarka, New Delhi — 110075.
vi.  Whether listed company No

vii. Name, Address and Contact details of Registrar 'N. A.
and Transfer Agent, if any :

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10 % or more of the total turnover of the company shall be stated:-

Sr. ‘Name and Description of main pt'odilcis NIC Code of the % to total turnover of the
No.  /services Product/ service jcompany
1 Construction and maintenance of motorways, 42101 N. A.

streets, roads, other vehicular and pedestrian
ways, highways, bridges, tunnels and subways

11 PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

Sr. | Name And Address Of The CIN/GLN Holding/ % of l'”Appli'c'able _
No. | Company | Subsidiary shares | Section
\ | /Associate held !
—— . e T e R S e e S : -
1. Gammon [nfrastructure L45203MH2001PLC131728  Holding . 100% | Section
Projects Limited Company | 2(46)

Gammon House, Veer , ‘ .
Savarkar Marg, Prabhadevi, ' ‘ .
Mumbai — 400 025. .
| Phone no.: (022) 6748 7200

g
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VIJAYAWADA GUNDUGOLANU ROAD PROJECT PRIVATE LIMITED

IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

i. Category-wise Share Holding

Category of No. of Shares held at the beginning of the | No. of Shares held at the end of the year Yo

Shareholders year Change

during
the
P I ——— LTEAr
Demat | Physical | Total |% of |Demat Physical| Total 1% of|
i : {Total | Total |
B2 S = (Shares |

. FRALL i it bR s
A. Promoter — i = I IS o KRR

1) Indian , | . - ; 1 | |
a) Individual/ HUF | - [ - | - ; | - [ - |
b) Central Govt - | - | == | - | - -
¢) State Govi(s)

d) Bodies Corp 9,998 [2 10,000 100 | 7,66,09,998 2 17.66,10,000 100 -

¢) Banks /Il - = = = [ -
) Any Other
Sub-total(A)(1) 9,998

(3]
—"
e
=
S
S
=
—]
~
@
o
o
©
©
©
%
rJ

| 7,66,10,000 100 -

2) Foreign - - - - - - | -
a) NRIs-Individuals - | - - - -
by Other- - - - - z
Individuals | |
¢) Bodies Corp - - - - - |- - |
d) Banks / FI - | - = = p - [« _ |
¢) Any Other.... - | = | = Jl= |- |= -
Sub-total (AN2):- 2 ' - | |
Total Promaoter 9,998 2 10,000 100 7,66,09,998 | 2
Shareholding : | ‘ |
LAFEAIHAND)_| S E—
B. Public
_ Shareholding : G SR 1 , | |
1. [Institutions
a) Mutual Funds - : = B B I .
by Banks/ Fl - - - = - = -

|
|

¢) Central Govt - = = - . .
dy State Govis) = - . _ _ =
¢) Venture Capital - - - . - = I =
FFunds
7 Insurance - = e . _ _ N
Companies
g) Flls = | - = - = |i= | - - -
hy Foreign Venture - - - - - % \
Capital Funds | | . | \ i
i) Others (specify) | - |- | - | - |- 1- - I
Sub-total (B)(1) - - - - | - | - |

2. Non Institutions | | o | , : |
a) Bodies Corp. - | - = [ i} [ [~ - i
(1) Indian
(i) Overseas . . ‘ |
b) Individuals | [ . ) -
(1) Individual
sharcholders

[
v
[
|

£
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VIJAYAWADA GUNDUGOLANU ROAD PROJECT PRIVATE LIMITED

holding nominal
share capital upto
Rs. I lakh

(ii) Individual

shareholders

holding nominal

share capital in

excess of Rs | lakh
¢) OtherstSpecity) - - - - B - . y ~
Sub-total (B)(2) - - - - - | - | - | - B

Total Public l
Shareholding | & :
(B)=(B)(1)+ (B)(2) | | | ) | E—
(. Shares held by - | - - - | - | - ‘
Custodian for
GDRs & ADRs 1 | _ | . ;
Grand Total 9,998 | 2 10,000 100 | 7,66,09,998
(A+B+C)

1 7,66,10,000 100 -

2

ii. Shareholding of Promoters

Sr. Shareholder’s | Shareholding at the beginning of the Shareholding at the end of the year

No Name year
T No. of Shares %’u of total % of Shares No. of Shares % of total 7 T!% of Shares % ch_aaf;'é-
‘Shares of |Pledged / Shares of  |Pledged / lin share
the encumbered the iencumbered  holding
company |to total [company [to total during the
ishares | shares iyear
|
‘ | |
1. Gammon 10,000 | 100.00 - 7,66,10,000 | 100.00 | - ! -
Infrastructure . |
Projects Ltd.
Total 10,000 | 100.00 - 7,66,10,000  100.00 - | -

jii. Change in Promoters’ Shareholding (please specify, if there is no clhange): N.A.

Sr. | Shareholding at the beginning of the | Cumulative Shareholding during the
no i T i s —————
N - . No. of shares 9% of total shares |No. of shares % of total shares of
of the company the company

Gammon Infrastructure Projects

Limited _

At the beginning of the year 9,998 100.00 9,998 | 100.00

Add: Acquired by way of 7.66.00,000 100.00 7.66,09.998 | 100.00

allotment on 31" January 2019 | | I -

Atthe Endof theyear | 7,66,09.998 [ 100.00 [ 76609998 | 100.00
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VIJAYAWADA GUNDUGOLANU ROAD PROJECT PRIVATE LIMITED

iv. Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDR
and ADRs):N.A.

Sr. 'Shareholding at the beginning of the = Cumulative Shareholding during the
no year - L e
For Each of the Top 10 No. of shares % of total shares No. of shares % of total shares of
Shareholders . of the company ithe company
/At the beginning of the year - - - ‘ _
Date wise Increase / Decrease in - - - B
‘Shareholding during the year
At the End of the year ) v " ) )
v. Shareholding of Directors and Key Managerial Personnel- NIL
Sr. | Shareholding at the beginning of the | Cumulative Shal:ehoidfng during the
no | I __year vear
‘For Each of the Directors & iNo. of shares % of total shares ENO. of shares % of total shares of
KMP_ P 0 e of the company | __the company
|Directors: ‘ ' F :
At the beginning of the year - - - _
Date wise Increase / Decrease in - - - 2
Shareholding during the year
Al the End of the vear & = - _
V. INDEBTEDNESS
Indebtedness of the Company including interest outstanding/accrued but not due for payment
Secured Loans Unsecured Deposits 1 Totm
~_excluding deposits | _Loans | | Indebtedness
Indebtedness at the beginning of . '
the financial vear (01-April-
2018) ‘
i) Principal Amount = - |- | -
i) Interest due but not paid | = = - -
iii) Interest accrued but not due { = = ' -
Total (i+iit+iii) -- - e -
Change in Indebtedness during
the financial year
- Addition o - - --
- Reduction o = = -
Net Change e - o= -
Indebtedness at the
end of the financial year (31-
Mar-2019)
i) Principal Amount o - | - | --

ii) Interest d
ii1) Interest
Total (i+ii+

lue but not paid
accrued but not due | B
iii) | = " = =
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VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors and/or Manager: N. A.

Sl No. Particulars of Remuneration Name of MD/WTD/ Total
- _M?,na__ggr_ R [ _Am(_)unt

l. Gross salary

(a) Salary as per provisions contained in
section 17(1) of the Income-tax Act. 1961
(b) Value of perquisites u/s 17(2) Income-tax
Act. 1961

(c) Profits in lieu of salary under section
17(3) Income- tax Act. 1961

2, Stock Option ) I .

3. Sweat Equity .- T N ;

4. Commission 1 [ |
- as % of profit ' “ | '
- others, specify... \L i -

5. Others, please specify ‘ '

Total (A)
Ceiling as per the Act

B. Remuneration to other directors: NIL

Sl No. Particulars of Remuneration
Name of Directors Total
Amount

Independent Directors
Fee for attending board commitiee meetings
Commission
|+ Others. please specify - B S A -
Rl ® e i "o
Other Non-Executive Directors ' | ' ‘ B
- Fee for attending board committee meetings ‘
- Commission :
| Others. please specify ; ‘
Total (2) | ] b
Total (B)=(1+2) [ |
Total Managerial Remuneration
Overall Ceiling as per the Act

C. Remuneration to Key Managerial Personnel Other Than MD /Manager /WTD: N.A.

SL Particulars of Key Managerial Personnel
no. Remuneration

e ————— e

CEO _ CompalpiSe_q?n;r; _J_CF_O | Total

I Gross salary
(a) Salary as per provisions
contained in section 17(1) of
the Income-tax Act, 1961

i

Registered Office : Second Floor, Plot No. 360, Block-B, Sector 19, Dwarka, New Delhi- 110075, INDIA
CIN : U74990DL2012PTC232205

Corporate Office : Orbit Plaza, 5th Floor, Plot No. 952/954 New Prabhadevi Road, Prabhadevi, Mumbai - 400 025, INDIA
Tel.: 91 -22-6748 7200 » Fax : 91 - 22 - 6748 7201 = E-mail : info@gammoninfra.com
Website : www.gammoninfra.com



VIJAYAWADA GUNDUGOLANU ROAD PROJECT PRIVATE LIMITED

(b) Value of perquisites u/s

17¢2) Income-tax Act. 1961

(¢) Profits in lieu of salary under
section 17(3) Income-tax Act, 1961

3

Stock Option
3 Sweat Equity
4 Commission
as %o of profit
- others. specify...
S, Others, please specity

Total

VIL PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES: N-A.

Type Section of the  Brief Details of Penalty/ Authority [RD Appeal
Companies description Punishment/ /NCLT / Court] made, if
Act Compounding fees any (give
imposed details)
A. Company
Penalty
Punishment

Compounding

B. Directors

Penalty

Punishment

Compounding
C. Other Officers In Default
Penalty

Punishment

Compounding

For and on behalf of the Board
Vijayawada Gundugolanu Road Project Private Limited

Naresh Sasanwar Ravindra Desai
Director Director
DIN: 01861034 DIN: 07669211

Place: Mumbai
Date: 29-08-2019
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Mumbai 400081
Mob: 9821528844
Email : nvr54@ymail.com
Form No. MR -3

SECRETRIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED ON 31T MARCH 2019

(Pursuant to Section 204 (1) of the Companies Act, 2013 and rule No. 9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014

To

The Members,

Vijayawada Gundugolanu Road Project Private Limited
(CIN : U74990DL2012PTC232205)

L, have conducted the Secretarial Audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by Vijayawada
Gundugolanu Road Project Private Limited (CIN : U74990DL2012PTC232205)
hereinafter called the “Company™). Secretarial Audit was conducted in a manner
that provided me a reasonable basis for evaluating the corporate conducts /
statutory compliances and expressing my opinion thereon.

Based on my verification of the books, papers, minute books, forms and return
filed and other records maintained by the Company and also the information
provided by the Company and its officers, during the conduct of Secretarial
Audit, T hereby report that in my opinion, the Company has, during the audit
period covering the financial year ended on 31* March 2019 complied with the
statutory provisions listed hereunder (wherever applicable) and also that the
Company has proper Board-processes and compliance-mechanism in place to the
extent, in the manner and subject to the reporting made hereinafter:

I have examined the books, papers, minute books, forms and returns filed and
other records maintained by the Company for the financial year ended on
31* March 2019, according to the provisions of:

(1)- The Companies Act, 2013 (the “Act”) and the rules made thereunder;

(ii). The Securities Contracts (Regulation) Act, 1956 (“SCRA”) and the rules
made thereunder;

(iii).” The Depositories Act, 1996 and the Regulations and bye-laws framed
thereunder;

(iv). The Foreign Exchange Management Act, 1999 and the rules and regulations
made thereunder to the extent of Foreign Direct Investment, Overseas Direct
Investment and External Commercial Borrowings;




(v). The following Regulations and Guidelines prescribed under the Securities
and Exchange Board of India Act, 1992 (“SEBI Act”):

(2) The Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeovers) Regulations, 2011;

(b) The Securities and Exchange Board of India (Prohibition of Insider
Trading) Regulations, 2015;

(c) The Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2009;

(d) The Securities and Exchange Board of India (Issue and Listing of Debt
Securities) Regulations, 2008;

(e) The Securities and Exchange Board of India (Registrars to an Issue and
Share Transfer Agents) Regulations, 1993 regarding the Act and dealing
with client;

(f) The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2009;

(g) The Securities and Exchange Board of India (Buyback of Securities)
Regulations, 1998; and

(h) SEBI (Share Based Employee Benefits) Regulations, 2014.

(i) The Securities and Exchange Board of India ( Listing Obligations and
Disclosure Requirements ) Regulations , 2015

I have also examined compliance with the applicable clauses of the following:

() Secretarial Standard issued by The Institute of Company Secretaries of
India.

(k) The Listing Agreements entered into by the Company with BSE Limited
and National Stock Exchange of India Limited. -—— The Company being
an unlisted public company, the listing agreements are not applicable to
the Company.

During the Financial Year under review, the Company has complied with the
provisions of the Act, Rules, Regulations, Guidelines, Standards, etc.
mentioned above subject to the following observations:

The Company has not appointed any KMP, as envisaged in Section 203
of the Act.




I further report that:

The Board of Directors of the Company is duly constituted

Adequate notice is given to all directors to schedule the Board Meetings, agenda
and detailed notes on agenda were sent in advance, and a system exists for
seeking and obtaining further information and clarifications on the agenda items
before the meeting and for meaningful participation at the meeting,

Majority decision is carried through, while the dissenting members’ views
(if any) are captured and recorded as part of the minutes.

I further report that there are adequate systems and processes in the Company
commensurate with the size and operations of the Company to monitor and
insure compliance with applicable laws, rules, regulations and guidelines.

iz

Veeraraghavan N.
ACS No: 6911
CP NO :4334

Place: Mumbai
Date: 28" May 2019
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INDEPENDENT AUDITOR’S REPORT

To
The Members of
Vijayawada Gundugolanu Road Projects Private Limited

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying Standalone Financial Statements of Vijayawada
Gundugolanu Road Projects Private Limited (“the Company”), which comprise the
Balance Sheet as at March 31, 2019, the Statement of Profit and Loss (including
Other Comprehensive Income), the Statement of Changes in Equity and the
Statement of Cash Flows for the year then ended, and notes to the financial
statements, including a summary of Significant Accounting Policies and other
explanatory information (herein after referred to as “Standalone  Financial
Statements”).

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid Standalone Financial Statements give the information
required by the Companies Act, 2013 (‘the Act”) in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in
India, of the State of Affairs of the Company as at March 31, 2019, its loss (including
Other Comprehensive Income), changes in equity and its cash flows for the year
ended on that date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013. Our responsibilities
under those Standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our
audit of the Standalone Financial Statements under the provisions of the Companies
Act, 2013 and the Rules thereunder, and we have fulfiled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.
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Emphasis of Matter

We invite attention to Note No. 1C being the basis of preparation and Note No 34 of
the financial statements relating to the Going concern assumption not being valid and
the financial statements being not prepared on a Going Concern Basis. NHAI
terminated the project vide settlement agreement dated 27.12.2018. As per the said
agreement the company has paid Rs.18.05 crores to NHAI as full and final
settlement. The company has written off/ written back all balances of assets and
liabilities related to the Service Concession Agreement and recognized loss of
Rs.1376.23 lakhs. The company does not have any other activity and there are no
plans envisaged. The accounts are not prepared on a Going Concern Assumption.
Our report is not qualified on this account.

Information Other than the Standalone Financial Statements and Auditor’'s
Report thereon

The Company’'s Board of Directors is responsible for preparation of the Other
Information. The “Other Information” comprises the Report of the Board of Directors
but does not include the Standalone Financial Statements and our Independent
Auditors’ Report thereon. The Other Information as aforesaid is expected to be made
available to us after the date of this Auditor's Report.

Our opinion on the Standalone Financial Statements does not cover the Other
Information and we do not and will not express any form of assurance or conclusion
thereon.

In connection with our audit of the Standalone Financial Statements, our
responsibility is to read the Other Information identified above and, in doing so,
consider whether the Other Information is materially inconsistent with the standalone
financial statements or our knowledge obtained in the audit, or otherwise appears to
be materially misstated.

Responsibilities of Management and those Charged with Governance for the
Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 (‘the Act’) with respect to the preparation of
these Standalone Financial Statements that give a true and fair view of the financial
position, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the
accounting standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accountﬁg:;-;q:ords in accordance with the
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provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company'’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

2. Obhtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Companies Act, 2013, we are also responsible for expressing our
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opinion on whether the company has adequate internal financial controls system
in place and the operating effectiveness of such controls.

3. Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

4. Conclude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to
continue as a going concern.

5. Evaluate the overall presentation, structure and content of the standalone
financial statements, including the disclosures, and whether the standalone
financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements
that, individually or in aggregate, make it probable that the economic decisions of a
reasonably knowledgeable user of the financial statements may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of
our audit work and in evaluating the results of our work; and (ii) to evaluate the effect
of any identified misstatements in the financial statements

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order"),
issued by the Central Government of India in terms of sub-section (1 1) of section
143 of the Companies Act, 2013, we give in the attached Annexure “A’ a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

2. As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations, which to
the best of our knowledge and belief were necessary for the purposes of
our audit.

b.  In our opinion proper books of account as required by law have been kept
by the Company so far as it appears from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and Statement of
Changes in Equity dealt with by this Report are in agreement with the books
of account.

d.  In our opinion the aforesaid Standalone Financial Statements comply with
the Accounting Standards specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014.

e.  The matter described under Emphasis of Matter paragraph, in our opinion,
has an adverse effect on the functioning of the Company.

f. On the basis of the written representations received from the directors as on
March 31, 2019 taken on record by the Board of Directors, none of the
directors is disqualified as on March 31, 2019 from being appointed as a
director in terms of Section 164 (2) of the Act.

g.  With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure B”. Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the
Company’s internal financial controls over financial reporting.

h.  With respect to the other matters to be included in the Auditor's Report in
accordance with the requirements of section 197(16) of the Act, as
amended: In our opinion and to the best of our information and according to
the explanations given to us, there is no remuneration paid by the Company
to its directors during the year and therefore the provisions of section 197 of
the Act are not applicable to the Company.

i. With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to the
explanations given to us:
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i. There are no pending litigations on its financial position in its
standalone financial statements.

i. The Company did not have any long-term contracts including
derivative contracts for which there were material foreseeable losses;

ii. There are no amounts that are required to be transferred to the
Investor Education and Protection Fund.

For Natvarlal Vepari & Co

Chartered Accountants

Firm Reg\lstratlon No. 106971W
Vo
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Ruchi Tamhankar | ( tMumbai §
Partner '

M. No. 136667
Mumbeai ,Dated: - 1 MAY
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ANNEXURE A
To the Independent Auditors’ Report on the Standalone IND AS Financial
Statements of Vijayawada Gundugolanu Road Projects Private Limited

() (a) The Company has maintained proper records showing full particulars
including quantitative details and situation of its Property, Plant & Equipment.

(b) Property, Plant & Equipment have been physically verified by the
management during the year at reasonable intervals and no material
discrepancies were identified on such verification.

(c) There is no immovable property in the name of the company and hence

clause 3(i)(c) of Companies (Auditors Report) Order 2016 is not applicable to
the Company.

(i)  As the company does not hold any inventory during the year, clause 3(ii) of
Companies (Auditors Report) Order 2016 is not applicable to the Company.

(i) The Company has not granted any loan secured or unsecured to entities
covered in the register maintained u/s 189 of the Companies Act 2013.
Therefore clauses 3(iii)(a), 3(iii)b) and 3(jii)(c) of Companies (Auditors Report)
Order, 2016 are not applicable to the Company.

(iv)  In our opinion and according to the information and explanations given to us,
the company has complied with the provisions of section 185 of the
Companies Act, 2013 with respect to loan given to the extent applicable.
Provisions of section 186 of the Companies Act, 2013 with respect to loans,
investments, guarantees and security given are not applicable to the
company as per sub-section (11) of section 186 of Companies Act, 2013,
being an infrastructure company.

(v) The Company has not accepted any deposit from the public pursuant to
sections 73 to 76 or any other relevant provisions of the Companies Act, 2013
and rules framed thereunder. As informed to us, there is no order that has
been passed by Company Law Board or National Company Law Tribunal or
Reserve Bank of India or any Court or any other Tribunal in respect of the
said sections.

(vi)  We are informed that maintenance of cost records under section 148(1) of the
Companies Act 2013 has not been specified by the Central Government for
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the Company and therefore, clause 3(vi) of the Companies (Auditor's Report)
Order, 2016 is not applicable to the Company.

(vii)y  (a) According to information and explanation given to us and on the basis of
our examination of records of the Company, amount deducted or accrued in
the books of accounts in respect of undisputed statutory dues including
Provident fund, Employees State Insurance, Income Tax, Goods and Service
Tax, Cess, Goods and Service tax and other statutory dues have generally
been regularly deposited during the year by the Company with the
appropriate authorities though there were slight delays. However the
Company has not paid its Stamp duty liability as at the Balance Sheet date.

According to the information and explanations given to us, no undisputed
amount payable in respect of the aforesaid dues were outstanding as at
March 31, 2019 for a period of more than six months from the date of
becoming payable.

(b) According to the information and explanations given to us, there are
no dues of Sales Tax, Income Tax, Service Tax, or Value Added Tax, which
have not been deposited on account of any dispute.

(vii)  According to the information and explanations given to us and based on the
documents and records produced to us, the company has not borrowed any
funds from Banks or Financial Institutions. The company did not have any
dues to Government and debenture holders during the year, therefore clause
3(viii) of the Companies (Auditors Report) Order 2016 is not applicable to the
Company.

(ix) The Company has not raised any money by way of initial public offer and
further public offer (including debt instrument). According to the information
and explanations given to us and based on the documents and records
produced to us, the Company has not taken any term loan during the year
and therefore provision of clause 3(ix) of Companies (Auditors Report) Order
2016 is not applicable to the Company.

(x)  According to the information and explanations given to us and to the best of
our knowledge and belief no fraud by the Company or on the Company by its
officers or employees has been noticed or reported during the year.

(xi)  The company has not paid any managerial remuneration during the year and
hence provisions of section 197 read with schedule V to the Companies Act,
2013 are not applicable to the Company and hence clause 3(xi) of
Companies (Auditors Report) Order 2016 is not applicable to the Company.
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(xiiy The Company is not a Nidhi Company hence clause 3(xii) of Companies
(Auditors Report) Order 2016 is not applicable to the Company.

(xiiy  Since the company is a wholly owned subsidiary of a listed company,
therefore the provisions of Sec.177 is not applicable in respect of transactions
with related parties, the company has complied with the provisions of Sec 188
of the Act, where applicable. The necessary disclosures relating to related
party transactions have been made in the Financial Statements as required
by applicable accounting standard.

(xiv)  The company has not made any preferential allotment / private placement of
shares or fully or partly convertible debentures during the year under review
and hence the clause 3(xiv) of the Companies (Auditors Report) Order, 2016
is not applicable to the Company.

(xv)  The company has not entered into any non-cash transactions with directors
or persons connected with him and hence the clause 3(xv) of the Companies
(Auditors Report) Order, 2016 is not applicable to the Company.

(xvi)  The nature of business and the activities of the Company are such that the
Company is not required to obtain registration under section 45-lA of the
Reserve Bank of India Act 1934.

For Natvarlal Vepari & Co
Chartered Accountants
Firm Registration No.106971W

Qo
Ruchi Tamhankar
Partner
Membership No. 136667
Mumbsi, Deted: 9 g WY 2018
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Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls with reference to Financial
Statements under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to Financial
Statements of Vijayawada Gundugolanu Road Projects Private (‘the Company”) as
of March 31, 2019 in conjunction with our audit of the Standalone Financial
Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control with reference to financial statements
criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India ('ICAI").
These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act,
2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls with reference to Financial Statements based on our audit. We conducted
our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by
the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls
with reference to Financial Statements was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the

/,,a_:_—ma% adequacy of the 1nterna1 fmanc;a! controls system W|th reference to Financial
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with reference to Financial Statements included obtaining an understanding of
internal financial controls with reference to Financial Statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system with reference to Financial Statements.

Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial control with reference to Financial Statements is a
process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes
in accordance with generally accepted accounting principles. A company's internal
financial control with reference to Financial Statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorisations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial
Statements.

Because of the inherent limitations of Financial controls with reference to Financial
Statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls with
reference to Financial Statements to future periods are subject to the risk that the
internal financial control with reference to Financial Statements may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal
“7z=~_ financial controls system with reference to Financial Statements and such internal
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financial controls with reference to financial statements were operating effectively as
at March 31, 2019, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For Natvarlal Vepari & Co
Chartered Accountants
Firm Registration No. 106971W

t\‘ N \__\‘J‘;'\ /‘/LCI‘-L Y Ep,q,?/
o= 9
Ruchi Tamhankar :'j_{_;'—( T
V2 &

Partner % _;J_\ £
M. No. 136667 K,M

Mumbai, Dated: ¢ 8 MAY 2010
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VIJAYAWADA GUNDUGOLANU ROAD PROJECT PRIVATE LIMITED
CIN: U74990D12012PTC232205
BALANCE SHEET AS AT MARCH 31, 2019
(Rs. In Lakhs)

Particulars Note Ref As at March 31,2019  As at March 31, 2018

ASSETS

(1) Mon-current assets

(@)  Property, Plant and Equipment 2 - 59.95

{b) Intangible Assets 3 - 66,170.22

c) Intangible Assets Under Development 4 - 6,277.12
(d) Financial Assets

(i) Loans 5.1 3 0.86

(if) Others 52 - 1.450.00

(e) Other Non-current assets ] 29.24 1,035.05

Total Non-current Assets (A) 29.24 74,993.20

(2) Current Assets
(a) Inventories 2 .
(b) Financial Assets

(i} Cash and cash equivalents 53 2.62 9.66

(ii) Loans 5.1 28.12 6.18

{iiiy Others 52 - 19.52

{c) Other current assets ] 982.53 20.65
{d) Asset Held For Sale T 18.00

Total Current Assets {B) 1,031.27 56.00

Total Assets (A + B) 1,060.51 75,049.20

EQUITY & LIABILITIES

Equity
(a) Eguity Share capital 8 7,661.00 1.00
{b) Other Equity 9 (6.613.34) 1,966.72
Total Equity (A) 1,047.66 1,967.72
Liabilities

Non-current liabilities
(a) Financial Liabilities

(i) Other financial liabilities 101 . 72,875.76
(b} Provisions 1 - 2.25
{c) Deferred tax liabilities (Net) o .

Total Non- current liabilities (B) - 72,878.01

Current liabilities
(a) Financial Liabilities

(i) Trade payables 12 835 198 62
(i) Other financial liabilities 10.1 1.49 1.33
(b) Other current liabilities 13 0.10 3.49
(c) Provisions 11 291 0,04
Total Current liabilities {C ) 12.85 203.48
Total Equity and Liabilities (A+B+C) 1,060.51 75,049.21
As per our report of even date attached For and behalf of the Board of Directors of
Vijayawada Gundugolanu Road Project
For Natvarlal Vepari & Co Private Limited

Charlered Accountants
Firm Registration No. 10637 1W
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Ruchi Tamhankar
Partner
M.Mo. 136667

aushik Chaudhuri Poonam Sabnis
DIN: 06757692 DIN: 05157682
Place: Mumbai
Date:28th May 2019



VIJAYAWADA GUNDUGOLANU ROAD PROJECT PRIVATE LIMITED

CIN: U74990DL2012PTC232205

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED MARCH 31, 2019

(Rs. In Lakhs)

For year ended

i For year ended
Particul
BRI Nata-Ret March 31, 2019 March 31, 2018
| Revenue from Operations 14 R _
Il Other Income: 15 274.32 112.89
Il Total Revenue (1+11) 274.32 112.89
IV  Expenses:
Construction Cost 16 = -
Tolling and Maintenance Expenses 17 a2 =
Personnel Expenses 18 11.84 113.52
Finance Expenses 19 = -
Depreciation & amortization 20 41.95 37.60
Other Expenses 21 1,527.98 22383
Total Expenses 1,581.77 374.95
\V  Profit Before Tax (VII-VIII) (1,307.45) (262.06)
VI Tax Expense 22 - 5.86
1. Current Tax = =
2. Short/(excess)provision of tax _ 586
3. Deferred Tax Liability / (asset) 23 . B
VIl Profit for the period ( XIV+XI) (1,307.45) (267.92)
VIl Other Comprehensive Income
Remeasurement of defined benefit plans - 366
IX Total Comprehensive Income (1,307.45) (264.26)
X Earnings per Equity Share: 24
Basic & Diluted (10.55) (2,679.24)
Par Value 10.00 10.00

As per our report of even date attached
For Natvarlal Vepari & Co

Chartered Accountants
Firm Registration No. 10697 1W

{7 e W
Ry
Ruchi Tamhankar

Partner
M.No. 136667

Place: Mumbai
Date:28th May 2019

For and behalf of the Board of Directors of
Vijayawada Gundugolanu Road Project Private

|4 Kaushik Chaudhuri
DIN: 067576892
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VIJAYAWADA GUNDUGOLANU ROAD PROJECT PRIVATE LIMITED

CIN: UT4990DL2012PTC232205

CASH FLOW STATEMENT FOR THE PERIOD ENDED MARCH 31, 2019
(All the figuras are Rupees in Lakhs unless otherwise stated)

Particulars Year ended March 31, 2019 Year ended March 31, 2018
CASH FLOW FROM OPERATING ACTIVITIES
Net Profit Before Tax As Per Profit & Loss Account (1,307.45) (262.06)
Adjusted For:
Depreciation & Impairment of property, plant & Equipment 41,95 37.60
Interest Income (58.88}) {89.37)
Sundry Balances written back (196.88) (23.51)
Gain on account of settiement (428.43) -
Interest & other finance expenses = (642.25) 185.84 110.55
Operating Profit Before Working Capital Changes
Adjusted For :
Changes in Financial Assets 414.28 33424
Changes in other assets 49.82 13,683.38
Changes in financial liabilities 6.79 (3,482 4B)
Changes in other liabilities (3.40) (0.08)
Changes in provisions 0.62 (22.01)
468.11 - 10,513.09
(1,481.59) 10,361.58
Income tax paid 5.89 (7.35)
Net Cash Flow From Operating Activities ( A) (1,487.48) 10,354.23
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property, Plant & Equipment - i
Redemption of Fixed Depasit with bank (under lien) 1,450.00 n
Interest Received 78.41 102.18
Met Cash Used in Investing Activities (B} 1,528.41 102.18
CASH FLOW FROM FINANCING ACTIVITIES
Amount recd towards intercorporate deposits & 110.00
Repayment of intercorporate deposits (47.97) (10,389.48)
Interest Expenses u (185.84)
Net Cash Used in Financing Activities (C) (47.97) -10,465.31
Met Change in Cash & Cash Equivalents (A+B+C) (7.04) (8.89)
Cash & Cash Equivalents at the beginning of the year 9.66 18.55
Cash & Cash Equivalents at the end of the year 2.62 9.66
e AEO4). —__ (8.89)
Components of Cash and Cash Equivalents
Balances with scheduled banks in current account 2682 9.65
Cash on hand - 0.01
Total Components of Cash and Cash Equivalents 262 9.66

As per our report of even date attached
For Natvarlal Vepari & Co

Chartered Accountants
Firm Registration No. 106971W

Ruchi Tamhankar
Pariner

M.No. 136667
Place: Mumbai
Date:26th May 2019
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For and behalf of the Board of Directors of
Vijayawada Gundugolanu Road Project Private
Limited
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Kaushik Chaudhuri Poonam Sabnis
DIN: 08757692 DIN: 05157682



VIJAYAWADA GUNDUGOLANU RAOD PROJECT PRIVATE LIMITED

CIN: UT4990DL2012PTC232205

Notes to Financial Statements for the year ended March 31, 2019
(All the figures are Rupees in Lakhs unless otherwise stated)

Statement of Changes in Equity

A . Equity Share Capital

Equity Share Capital

March 31, 2019

March 31, 2018

Number Amount (Rs.) Number Amount (Rs.)
Equity shares of INR 10 each issued, subscribed and fully paid
Balance at the beginning of the reporting period 10,000 1.00 10,000 1.00
Changes in equity share capital during the year
Add: Issue during the reporting period 7,66,00,000 7,660.00 = a
Balance at end of the reporting period 7,66,10,000 7,661.00 10,000 1.00
B. Other Equity

: Retained Capital
Faniciars Earnings Contribution Total

Balance as at March 31, 2017 (5,041.63) 17,552.07 12,510.44
Profit for the year (267.92) - {267.92)
Actuarial Gain transferred to OCI 366 - 3.66
Inter-Corporate Loan repaid to GIPL - (10,279.47) (10,279.47)
Balance as at March 31, 2018 (5,305.89) 7,272.60 1,966.72
Profit for the year (1,307 45) (1,307.45)
Actuarial Gain transferred to OCI . _ _
Inter-Corporate Loan repaid to GIPL - (7,272.60) (7.272.60)
Balance as at March 31, 2019 {6,613.34) (0.00) (6,613.34)

As per our report of even date attached
For Natvarlal Vepari & Co
Chartered Accountants

Firm Registration No. 10697 1W.
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Ruchi Tamhankar
Partner

M.No. 136667
Place: Mumbai
Date:28th May 2019
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Fgr and behalf of the Board of Direclors of
Vijayawada Gundugolanu Road Project Private Limited
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+/Kaushik Chaudhuri Poonam Sabnis
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VIJAYAWADA GUNDUGOLANU ROAD PROJECTS PRIVATE LIMITED
CIN: U74980DL2012PTC232205

Note 1 : Significant Accounting policies and Other Related Disclosures

Corporate Information

Vijayawada Gundugolanu Road Projects Pvt Lid ("VGRPPL'), domiciled in India and having its registered office at Second Floor,
Plot No. 360, Block B, Sector 19, Dwarka, New Delhi, South West Delhi, DL 110075, is incorporated under the Companies Act,
19856, on 1st March, 2012, to undertake and carry on the business of Six laning of Vijayawada — Gundugolanu section of NH-5
from km 1076.48 to km 1022.48 including six lane Hanuman Junction Bypass (Length 6.72 km) and four lane Vijayawada Bypass
(Length 47.88 km) [Total Length: 103.59 km] in the state of Andhra Pradesh under NHDP Phase V to be executed in BOT (Toll)
mode on Design Built Finance Operate and Transfer ‘DBFOT' basis ("Project”). In terms of the Concession, the Company is
required to pay additional concession fees for collecting the toll on the four lane project.

The Company had received a notice of termination from NHAI on August 26, 2016, Consequently NHAI took possession of the
toll plaza and tolling was suspended by the Company. Accordingly, the company suspended amortization of the Intangible Asset
from that date and aiso stopped accruing interest liability on the deferred payment liability from that date.

Subsequently, as a result of the efforts of the Company and dialogues with top officials of NHAI and MORTH, NHAI had agreed
to revoke the termination notice vide letter dated 16th Jan, 2017 and also agread to handover of Toll plazas subject to completing
financial closure and fulfiling other commitments as specified in the lefter within the stipulated time frame. Pursuant to the
requirements stipulated by NHAI the Company had entered into a binding agreement with a Strategic investor for a committed
equity participation of 49% in the Project. With the commitied equity participation by the Strategic investor, bankers had
expressed their willingness to give their respective sanctions , which were under final stages of approval for financial closure of
this Project. The management was hopeful of the financial closure of the project and the project being revived.

The Company however could not achieve financial closure and consequently its agreement with the Investor also was
terminated.

Due to delay of 2.5 years in fixing the Appointed Date and the Financial Closure, a situation of "Force Majeure” has been created
which is beyond the control of both the Parties. Accordingly, the company, vide its letter dated September 8, 2017 had made a
consent application for "mutual exit" from the project.

Subsequently, NHAI terminated the project vide settlement agreement dated 27.12.2018. As per the said agreement the
company has paid Rs.18.05 crores to NHA| as full and final settlement. NHAI has released the bank guarantee given by the
Holding Company.

Consequent to the termination as aforesaid, the company has written off/ written back all the concession related account
balances and recognized net loss of Rs.1376.23 lakhs as follows:

Particulars Amount (Rs. In lakhs)

Intangible Asset recognized as per Service Concession Agreement 66,170.22
Intangible Asset under Development 6,277.12
Full & Final payment made as aforesaid 1,805.00
74,252.34

Less: Deferred payment liability recognized previously 72,875.75
Net Loss 1,376.23

The financial statements were authorised for issue in accordance with the resolution passed at the meeting of the board of directors on
May 28, 2019.

Mew standards and interpretations not yet adopted

Ind AS 116 - Leases

On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 116, Leases. Ind AS 118 will replace the existing leases
Standard, Ind AS 17 Leases, and related Interpretations. The Standard sets out the principles for the recognition, measurement,
presentation and disclosure of leases for both parties to a contract i.e., the lessee and the lessor. Ind AS 116 introduces a single
lessee accounting model and requires a lessee to recognize assets and liabilities for all leases with a term of more than twelve
months, unless the underlying asset is of low value. Currently, operating lease expenses are charged to the statement of Profit &
Loss. The Standard also contains enhanced disclosure requirements for lessees. Ind AS 116 substantially carries forward the
lessor accounting requirements in Ind AS 17.

The effective date for adoption of Ind AS 116 is annual periods beginning on or after April 1, 2019.

The standard permits two possible methods of transition:

Full retraspective — Retrospectively to each prior period presented applying Ind AS 8 Accounting Policies, Changes in Accounting
Estimates and Errors.

Modified retrospective — Retrospectively, with the curmulative effect of initially applying the Standard recognized at the date of
initial application.

Under modified retrospective approach, the lessee records the lease liability as the present value of the remaining lease
payments, discounted at the incremental borrowing rate and the right of use asset either as Its carrying amount as if the standard
had been applied since the commencement date, but discounted at lessee's incremental borrowing rate at the date of initial
application or an amount equal to the Iease liability, adjusted by the amount of any prepaid or accrued lease payments related to
that lease recognized under Ind AS 17 immediately before the date of initial application.

Certain practical expedients are available under both the methods.

On completion of evaluation of the effect of adoption of Ind AS 116, the Company is proposing to use the 'Modified Retrospective
Approach’ for transitioning to Ind AS 116, and take the cumulative adjustment to retained earnings, on the date of initial
application (April 1, 2019). Accordingly, comparatives for the year ended March 31, 2018 will not be retrospectively adjusted.
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c)

d)

e)

g)

The Company is currently evaluating the effect of this amendment on the standalone financial statements.
The effect of adoption as on transition date would result in an increase in Right of use asset and an increase in lease liability.

Ind AS 12 Income taxes {amendments relating to income tax consequences of dividend and uncertainty over income tax
treatments)

Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments:

On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments
which is to be applied while performing the determination of taxable profit (or loss). tax bases, unused tax losses, unused tax
credits and tax rates, when there is uncertainty over income tax treatments under Ind AS 12. According to the appendix,
companies need to determine the probability of the relevant tax autharity accepling each tax treatment, or group of tax
treatments, that the companies have used or plan to use in their income tax filing which has to be considered to compute the
most likely amount or the expected value of the tax freatment when determining taxable profit (tax loss), tax bases, unused tax
losses, unused tax credits and tax rates,

The standard permits two possible methods of transition - i) Full retrospective approach — Under this approach, Appendix C will
be applied retrospectively to each prior reporting period presented in accordance with Ind AS 8 — Accounting Policies, Changes
in Accounting Estimates and Errors, without using hindsight and ii) Retrospectively with cumulative effect of initially applying
Appendix C recognized by adjusting equity on initial application, without adjusting comparatives.

The effective date for adoption of Ind AS 12 Appendix C is annual periods beginning on or after April 1, 2019. The Company will
adopt the standard on April 1, 2019 and has decided to adjust the cumulative effect in equity on the date of initial application i.e.
April 1, 2019 without adjusting comparatives.

The effect on adoption of Ind AS 12 Appendix C would be insignificant in the standalone financial statements.

Amendment to Ind AS 12 - Income taxes:

--On March 30, 2019, Ministry of Corporate Affairs issued amendments to the guidance in Ind AS 12, ‘Income Taxes', in
connection with accounting for dividend distribution taxes.

The amendment clarifies that an entity shall recognise the income tax consequences of dividends in profit or Ioss, other
comprehensive income or equity according to where the entity originally recognised those past transactions or events.

Effective date for application of this amendment is annual pericd beginning on or after April 1, 2019. The Company is currently
evaluating the effect of this amendment on the standalone financial statements.

Amendment to Ind AS 19 Plan amendment, curtailment or settlement :

On March 30, 2019, Ministry of Corporate Affairs issued amendments to Ind AS 19, ‘Employee Benefits’, in connection with
accounting for plan amendments, curtailments and settlements.

The amendments require an entity:

1. To use updated assurnptions to determine current service cost and net interest for the remainder of the period after a plan
amendment, curtailment or settlement; and

2. To recognise in profit or loss as part of past service cost, or a gain or loss on setlement, any reduction in a surplus, even if
that surplus was not previously recognised because of the impact of the asset ceiling.

Effective date for application of this amendment is annual period beginning on or after April 1, 2018. The Company does not have
any impact on account of this amendment.

Ind AS 109 — Prepayment Features with Negative Compensation

The amendments relate to the existing requirements in Ind AS 109 regarding termination rights in order to allow measurement at
amortised cost (or, depending on the business model, at fair value through other comprehensive income) even in the case of
negative compensation payments. The company does not expect this amendment to have any impact on its financial statements.

Ind AS 23 — Borrowing Costs

The amendments clarify that if any specific borrowing remains outstanding after the related asset is ready for its intended use or
sale, that borrowing becomes part of the funds that an entity borrows generally when calculating the capitalisation rate on general
borrowings. The company does not expect any impact from this amendment.

Ind AS 28 — Long-term Interests in Associates and Joint Ventures

The amendments clarify that an entity applies Ind AS 109 Financial Instruments, to long-term interests in an associate or joint
venture that form part of the net investment in the associate or joint venture but to which the equity method is not applied. The
company does not currently have any long-term interests in associates and joint ventures.

Ind AS 103 - Business Combinations and Ind AS 111 - Joint Arrangements

The amendments to Ind AS 103 relating to re-measurement clarify that when an entity obtains control of a business that is a joint
operation, it re-measures previously held interests in that business. The amendments to Ind AS 111 clarify that when an entity
obtains joint control of a business that is a joint operation, the entity does not re-measure previously held interests in that
business. The company will apply the pronouncement if and when it obtains contrel / joint control of a business that is a joint
operation.

The standalone financial statements are presented in INR and all values are rounded to the nearest lakhs, except otherwise
stated.

Basls of preparation

These financial statements are Standalone Financial Statements and are prepared in accordance with Indian Accounting
Standards (Ind AS) prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards)
Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016.

These financial are not prepared under going concern basis and all assets and liabilities are recaorded at their realisable value
since the praject in the Company is terminated and there are no plans envisaged. (refer Note No. 34)




a)

b)

Use of judgments, estimates and assumptions

The preparation of the financial statements in conformity with Ind AS requires management to make estimates, judgements and
assumptions. These estimates, judgements and assumptions affect the application of accounting policies and the reporled
amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the date of financial statements and
reported amounts of revenues and expenses during the pericd. Accounting estimates could change from period to period.
Actual results could differ from those estimates, Appropriate changes in estimates are made as management becomes aware of
circumstances surrounding the estimates. Changes in estimates are reflected in the financial statement in the period in which
changes are made and if material, their effects are disclosed in the nofes to the financial statements.

Summary of significant accounting policies

The operating cycle of the business of the Company is twelve months from the reporting date as required by Schedule Il to the
Companies Act, 2013.

Current and non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current classification.

An assetis current when :

- Itis expected to be realised or intended to be sold or consumed in normal operating cycle or

- It is held primarily for the purpose of trading or

- It is expected to be realised within twelve months after the reporting period, or

- It is cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period

All other assets are classified as non-current.

A liability is current when :

- It is expected to be settled in normal operating cycle or

- It is held primarily for the purpose of trading or

- It is due to be settied within twelve months after the reporting period, or

- There is no uncenditional right to defer the settlement of the liability for atleast twelve months after the reporting period

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilitias are classified as non-current assets and liabilities.

Property, Plant and Equipment (PPE)
Property, Plant and Equipment is stated at cost, net of accumulated depreciation and accumulated impairment losses, if any.

Cost comprises of purchase price inclusive of taxes, commissioning expenses, etc. upto the date the asset is ready for its
intended use.

Significant spares which have a usage period in excess of one year are also considered as part of Property, Plant and Equipment
and are depreciated over their useful life.

Decommissioning costs, if any, on Property, Plant and Equipment are estimated at their present value and capitalised as part of
such assets.

Borrowing costs on Property, Plant and Equipment's are capitalised when the relevant recognition criteria specified in Ind AS 23
Borrowing Costs is met.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as per Scheduie Il of Companies
Act, 2013

An ilem of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no
future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the income statement
when the asset is derecognised.

The residual values and useful lives of property, plant and equipment are reviewed at each financial year end and adjusted
prospectively, if appropriate.
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d)
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a)

h)

Intangible assets

!ntangibbe assets are recorded at the consideration paid for cost of acquisition or development less amortization. The cost of an
internally generated asset comprises all expenditure that can be directly atiributed, or allocated on a reasonable and consistent
basis, to create, produce and make the asset ready for its intended use. Intangible assets under developrent are capitalized only
if the Company is able to establish control over such assets and expects future economic benefit will flow to the Company.

Intang_il:nle assets are amortised over the concession period from the date of capitalization. The toll concession rights are being
amortised over the traffic count projected by the company as per the provisions of the concession agreement.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss when the asset is
derecognised.

Service Concession Agreaments - The Company recognises an intangible asset arising from a service concession arrangement
to the extent it has a right to charge for use of the concession infrastructure. The fair value, at the time of initial recognition of
such an intangible asset received as consideration for providing construction or upgrade services in a service concession
arrangement, is regarded to be its cost. Subsequent to initial recognition the intangible asset is measure at cost, less any
accumulated amortisation and accumulated impairment losses. '

Intangible Asset under development

Intangible asset under development comprises entirely of the cost of 'Project Toll Road’ being developed by the Company to be
operated on a BOT basis.

Intangible asset under development is stated at cost of development less accumulated impairment losses, if any. Costs include
direct costs of development of the project road and costs incidental and related to the development activity. Costs incidental to
the development activity, including financing costs on borrowings attributable to development of the project road, are capitalised
to the project road till the date of completion of development.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial
period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs
are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs in
connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an
adjustment to the borrowing costs.

Impairment Loss

Assets with an indefinite useful life and goodwill are not amortized/ depreciated and are tested annually for impairment. Assets
subject to amortization/depreciation are tested for impairment provided that an event or change in circumstances indicates that
their carrying amount might not be recoverable, An impairment loss is recognized in the amount by which the asset's carrying
amount exceeds its recoverable amount. The recoverable amount is the higher between an asset's fair value less sale costs and
value in use. For the purposes of assessing impairment, assets are grouped together at the lowest level for which there are
separately identifiable cash flows (cash-generating units).

Non-financial assets other than goodwill for which impairment losses have been recognized are tested at each balance sheet
date in the event that the loss has reversed.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, demand depesits in banks and other short-term highly liguid investments with
original maturities of three months or less. Bank overdrafts are shown within bank borrowings in current liabilities on the
balance sheet.

Provisions and contingent liabilities

Provisions

The Company recognizes a provision when it has a present legal or constructive obligation as a result of past events; it is likely
that an outflow of resources will be required to settle the obligation; and the amount has been reliably estimated. Provisions are
not recognized for future operating losses

Contingent liabilities

A contingent liability recognised in & business combination is initially measured at its fair value. Subsequently, it is measured at
the higher of the amount that would be recognised in accordance with the requirements for provisions above or the amount
initially recognised less, when appropriate, cumulative amortisation recognised in accordance with the requirements for revenue
recognition.




k)

Retirement and other employee benefits

Retirement benefit in the form OI. provident fund is a defined contribution scheme. The Company has no obligation, other than the
contribution payable to the provident fund. The company recognizes contribution payable to the provident fund scheme as an
expense, when an employee renders the related service.

Gratuity, a defined benefit obligation is provided on the basis of an actuarial valuation made at the end of each
year/period on projected Unit Credit Method.

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net
interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net interest on the net
defined benefit liability), are recognised immediately in the balance sheet with a corresponding debit or credit to retained eamings
through OCI in the period in which they occur. Remeasurements are not reclassified to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:
» The date of the plan amendment or curtailment, and
B The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.
The current and non-current bifurcation is done as per Actuarial report.

Termination Benefits

Termination benefits are payable as a result of the company's decision to terminate employment before the normal retirement
date, or whenever an employee accepts voluntary redundancy in exchange for these benefits. The company recognizes these
benefits when it has demonstrably undertaken to terminate current employees’ employment in accordance with a formal detailed
plan that cannot be withdrawn, or to provide severance indemnities as a result of an offer made to encourage voluntary
redundancy. Benefits that will not be paid within 12 months of the balance sheet date are discounted to their present value.

Foreign Currencies
Transactions and Balances

Transactions in foreign currencies are initially recorded in reporting currency by the Company at spot rates at the date of
transaction. The Company's functional currency and reporting currency is same i.e. INR.

Maonetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of exchange
at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at
the dates of the initial transactions.

Fair Value Measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date. Fair value is the
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer
the liability takes place either:

» In the principal market for the asset or liability, or

» In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the
asset or liability, assuming that market participants act in their economic best interest.

Financial instruments

Initial recognition

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the
instrument. All financial assets and liabilities are recognized at fair value on initial recognition, Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities, that are not at fair value through profit or loss, are
added to the fair value on initial recognition. Regular way purchase and sale of financial assets are accounted for at trade date.
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Non-derivative financial instruments

Subsequent measurement

Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold the
asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model
whose objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding, The Company has made an irrevocable election for its investments which are classified as equity instruments to
present the subsequent changes in fair value in other comprehensive income based on its business model. Further, in cases
where the Company has made an irmevocable election based on its business model, for its investments which are classified as
equity instruments, the subsequent changes in fair value are recognized In other comprehensive income.

Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss.
Financial liabilities

Financial liabilites are subsequently camied at amortized cost using the effective interest method, except for contingent
consideration recognized in a business combination which is subsequently

measured at fair value through profit and loss. For trade and other payables maturing within one year from the Balance Sheet
date, the carrying amounts approximate fair value due to the short maturity
of these instruments.

Revenue Recognition

Revenue from Operations

The company earns revenue primarily from tolling operations. The tolling income is recognized on usage and recovery of the
usage charge thereon based on the notified toll rates by the Grantor.

On account of the termination of operations, the relevant accounting policy under Ind AS 115 has not been applied.

Interest Income
Interest income is recognised on a time proportion basis taking into account the amount outstanding and the rate applicable.

Taxes

Current Income Tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date in the country. Management periodically evaluates positions taken in the tax returns with respect fo situations in
which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred Tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and
their carrying amounts for financial reporting purposes at the reporting date.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to aliow all or part of the deferred tax asset to be utilised. Unrecognised
deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that
future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised
or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacled at the reporting date.

For items recognised in OCI or equity, deferred / current tax is also recognised in OCI or equity.

Earning per share

Earnings per share is calculated by dividing the net profit or loss before OCI for the year by the weighted average number of
equity shares outstanding during the period. For the purpose of calculating diluted earnings per share, the net profit or loss
before QCI for the period attributable to equity shareholders and the weighted average number of shares outstanding during the
period are adjusted for the effects of all dilutive potential equity shares.

Measurement of EBITDA
The Company has elected to present eamings before interest, tax expenses, depreciation and amortization expenses (EBITDA)

as a separate line item on the face of the statement of profit and loss. In the measurement of EBITDA, the Company does not
include depreciation and amortization expenses, interest and tax expense.

Dividend Distribution

Dividend distribution to the Company's equity holders is recognized as a liability in the Company's annual accounts in the year in
which the dividends are approved by the Company's equity holders.




VIJAYAWADA GUNDUGOLANU ROAD PROJECT PRIVATE LIMITED
CIN: U74990DL2012PTC232205
Notes to Financial Statements for the year ended March 31, 2019
(All the figures are Rupees in Lakhs unless otherwise stated)

2  Property, Plant & Equipment

ST 5 (Rs in Lakhs)
niture : 3 Total
Particulars P&M Computer Fivtline Office Equipment's (Rupees)
Cost or valuation

As at 31 March 2017 79.94 122.71 7.54 714 217.32
Additions - - - = T
Sales/Disposals/Adjustments - - i 3 N
As at March 31, 2018 79.94 122.71 7.54 7.14 217.32
Additions - - i 3 o)
Sales/Disposals/Adjustments = {2.54) (0.46) (2.72) (5.72)
Transferred to Asset Held For Sale (79.94) - - - (79.94)
As at March 31, 2019 5 120.17 7.08 4.41 131.67
Depreciation

As at 31 March 2017 13.33 100.65 222 3.58 119.77
Charge for the period 6.66 22.06 532 356 37.60
Sales/Disposals/Adjustments - - - - .
As at March 31, 2018 19.98 122.74 7.54 7.14 157.37
Charge for the period 41.95 - - - 41.85
Sales/Disposals/Adjustments (2.54) (0.48) (2.72) (5.72)
Transferred to Asset Held For Sale (61.94) = £ = (61.94)
As at March 31, 2012 - 120.17 7.08 4.44 131.67
Net Block
As at March 31, 2018 59.95 - - - 59.05
As at March 31, 2019 = (0.00) : - —(0.00)
Intangible Assets

Toll Collection

Cost or valuation Rights Total

As at 31 March 2017 67,792.45 67.792.45

Additions - -

Sales/DisposalsiAdjustments - -

As at March 31, 2018 67,792.45 67,792.45

Additions - -

Sales/Disposals/Adjustments - -

As at March 31, 2019 67,792.45 67,792.45

Depreciation -

As at 31 March 2017 1,622.23 1,622.23

Charge for the period - -

Sales/DisposalsfAdjustments “ .

As at March 31, 2018 1,622.23 1,622.23

Charge for the period -

Balance written off 66,170.22 66,170.22

As at March 31, 2019 67,792.45 B7,792.45

Net Block s

As at March 31, 2018 66,170.22 66,170.22

As at March 31, 2019

On account of the termination of the project and in consideration of the full and final settlement with NHAI, the company has written off the toll collection rights during

the year. Refer Note 1

5 A
! .%U m
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VIJAYAWADA GUNDUGOLANU ROAD PROJECT PRIVATE LIMITE
CIN: UT4990DL2012PTC232205
Notes to Financial Statements for the year ended March 31, 2019

Intangible Assets under Development

" As at 31.03.2019  As at 31.03.2018
Particulars (Rs.) (Rs.)

Concession Fees = 0.00
Contract Expenses - EPC - 218622
Developer feas - 232352
Project Expenses = B88.58
Finance expenses - -

Interest expense = 145.52
Other finance cost * 1,060.61
Personnel expenses - 261.79
Depreciation - 0.68
Administration expenses ) A

Professional fees - 119.53
Travelling cost - 23.48
Others # £6.98
Total intangible assets under development - - 6,277.12

©n account of the termination of the project and in consideration of the full and final settlement with NHAI, the company has written off the Intangible Asset Under
Development during the year. Refer note 1,

Financial Assets (Non-surrent)

Financial Assets - Loans
As at 31.03.2019 As at 31.03.2018  As at 31.03.2019  As at 31.03.2018

Particulars (Rs.} {Rs.} {Rs.) (Rs.)
Non- Current Current

Depesils - 0.86 0.69

Dues receivable from GIPL A - 27.36 -
Dues recejvable frem RGEL - - 0.00 592
Dues receivable from GECPL-GIPL JV - D.00 2
Other advances % 0.06 0.25
Total - 0.86 28.12 618

Financlal Assets - Others

As at 31.03.2019 As at 31.03.2018 As at 31.03.2019  As at 31.03.2018

Particulars (Rs.} {Rs.} {Rs.) (Rs.}
Nan - Current Currant
Fixed Deposit with bank (under lien) & 1,450,00 3 5
Interest receivable on Fixed Deposit = = = 10.52
Total - 1,450.00 - 18.52

Cash and cash equivalents

As at 31.03.2019  As at 31.02.2018  As at 31.03.2019  As at 31.03.2018

Particulars iRs.) (Rs.) (Rs.} [Rs.]
Non - current Current
|Balances with scheduled banks in curent accaunt - - 282 965
Cash in hand & oM
Total - - 2.62 9.66
Other Assets
Particul As at 31.03.2019  As at 31.03.2018  As at 31.03.2019  As at 31.03.2018
articulars (Rs.) Rs) (Rs) Rs.)
MNan - Current Current
Advance taxes (nel of provision) 20.53 14 64 - a
Excess Tax Deducted at source B - <
Maob Advance given lo contractor - GIPL - 27.47 -
Mob Advance given to contractor - Others® 2 962.50 982.50 -
Balance with revenue authorties # 10.44 0.03 0.03
Frepaid expenses - - - 30,62
Total 29.24 1,035.05 982.53 20,65

The aforesaid advances of Rs 982 50 |akhs due from M's Simplex Infrastructure Limited is backed by advance bank guarantee of Rs.1000 lakhs in favour of the bank. The company is taking
steps 16 recover the advance without having to encash the Bank Guarantee.

Asset Held For Sale

The project has been terminated by NHAI vide its letter daled 27.12 2018, The company does not have any other activity and there are no plans envisaged. All balances are al realisable
value subject to aclual realisation and payments. Therefore, the plant & machinery at the site has been disclosed as Held for Sale. The carrying amouni is equal to the residual value. The
disclosure in terms of ind AS 105 is given hereunder:

Particulars
As at 31.03.2019  As at 31.03.2018
{Rs.} {Rs.}
Plant & Machinery 18.00 -
Total 18.00 -

) ol
Lo
Mumbai
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Equity Share Capital

Particulars
As at 31.03.2018  As at 31.03.2018
{Rs.} {Rs.}
Authorised Shares: 10,000.00 10,000 00
10,00,00,000 equity shares of Rs 10/- each
10,00,00,000 equity shares of Rs 10/- each (Previous Year)
Issued, Subscribed & Paid-up: 7.661.00 1.00

7.66,10,000 equity shares of Rs.10/- each
10,000 equily shares of Rs.10/- each (Previous Year)

As at 31.03.2018  As at 31.03.20189  As at 31.03.2018  As at 31.03.2018

Number Amount (Rs.) Number Amount (Rs.}
Reconciliation of the equity shares outstanding at the
beainning and at the end of the period
Balance at beginning of the period 10.000.00 100 10,000.00 1.00
Issued during the period 7 68,00,000.00 768000 % E
Balance at end of the period 7,66,10,000.00 7,661.00 10,000.00 1.00

Termsirights attached to equity shares:

The Company has only one class of shares referred to as equily shares having a par value of Rs. 10 per share. Each holder of equily shares is entitled to one vole per share. In the event of
liquidation of the Company, the holders of the equily shares will be enlitled to receive remaining assels of the Company. The distribution will be in propention lo the number of equity shares
held by the sharehalders

Details of ragistered shareholders halding more than 5% equity shares in the Company:

Particulars As at 31.03.2019  As at 31.03.2019  As at 31.03.2018  As at 31.03.2048
Number % of helding Number % of hoiding
Equity shares of Rs 10 each paid up
Gammon Infrastruciure Projects Limited 7.66,10,000 100% 10,000 100%
Total 7,66,10,000 100%: 10,000 100%

i, A5 per the recerds of the Company, including its register of shareholdersimembers and other declaralions received from shareholders regarding beneficial interest, the above shareholding

represents both legal and beneficial ewnerships of Ihe shares.

Other Equity
Particulars As at 31.03.2019  As at 31.03.2018
(Rs.) (Rs,)
i) Retained Earnings [6.613.34) {5,305.88)
iijCapital Contribution
Inter-Corporate Loan received from GIPL {0.00) 727260

i) Other Comprehensive Income ) ]

Balance at the end of the year (6,613.34) 1,966.72

Financial Liabilities

Other Financial Liabilitios

As at 31.03.2019  As at 31.03.2018 As at 31.03.2019  As at 31.03.2018

Particulars {Rs.} {Rs.} (Rs.) (Rs.)
Non - current Current
Deferred Payment liability (Additional Concession fees) * 5 72,875.76 " _
Other liabilities = = = 041
Stalf Liabilities = - 149 0g2
Total = 72,875.76 1.48 1.33

*On aceaunt of the termination of the project and in consideration of the full and final settlement with NHAI, the company has wriltén back the Deferred Payment Liability. Refer Note 1

Provisions
As at 31.03.2019 As at 31.03.2018  Asat 31.03.2019  As at 31.03.2018
Particulars {Rs.} {Rs.} (Rs.) (Rs.)
Nen - current Current
Provision for gratuity - 0.42 083 0.01
Provision for leave encashment = 183 228 0.03

Total = 2,25 2.91 0.04




a)

Disclosure in accordance with Ind AS — 19 "Employee Beneafits", of the Compani {indian ing St ) Rules, 2015.

Gratuity:
During the year under consideration, the company has not camied oul the actuarial valuation of Gratuity and Leave Encazhment liability under actuarial principle, in accordance with Ind AS
19 - Employes Benefits, However, the company has worked out and provided for the liability for employes benefils at acluals.

Graluily is a defined benefit plan under which employees who have completed five years or more of service are enlitied to gratuity on depariure from employment at an amount equivalent fo
15 days salary (based on last drawn salary) for each completed year of service. The Company's gratuity liakility is unfunded.

The amount recognised in the balance sheet and the movements in the net defined benefit obligation over the year is as foliows:

As at 31.03.2019  As at 31.03.2018

Particulars {Rs.) (Rs.)
Gratuity Gratuity
{Un- Funded) {Un- Funded)
&) Reconciliation of opening and closing balances of Defined . 821
benefit Obligation '
Defined Banefil obligation at the beginning of the year
Current Service Cost - 010
Interest Cost g 047
Actuarial {Gain) fLoss B (3 B8}
Past employees Service .
Benefits paid {2.69)
Defined Benefit obligation at the year end 5 043
b) Reconciliation of opening and ciosing balances of far value of
man assets - =
Fair Value of plan assets al the beginning of the year )
Expecied return on Plan Assets - =
Actuarial Gain {Loss) “ "
Employer Contribution . A
Benefits Paid i =
Fair Value of Plan Assets al the year end & =
Actual Return on Plan Assets z
¢} Reconciliation of fair value of assels and obligations
Fair Value of Plan Assets - _
Presant value of Defined Benefit obligation 4 043
Liability racognized in Balance Sheet . .43
d) Expenses recognized dufing the yaar ( Under the head *
Employees Benefit Expanses }
Current Service Cost % 10
Interest Cost = 047
Expected Rate of return on Plan Assels = 2
Past employees Service 3 5
Net Cost E 0.57
Remeasurements
1, Return on Plan Assets above Interest Income
2. Net Actuanal (Gain)iLoss in the year : (3.66)
Translar to oiher Comprehensive Income (OCI) - 1366)
Actuarial assumptions
Particulars.
Asat 31.03.2018  As at 31.03.2018
{Rs.) (Rs.}
Mortality Table (LIC) Gratuity Gratuity
2005-08 2008-08
(Ultimate) {Ultimate)
Discount rate (per annum} e 7 500
Expected rate of relurn on Plan assets (per annum) 2 N
Rate of escalation in salary (per annum) . 5 5%
Withdrawal rate:
- upto age of 34 & 3.00%
- uplo age of 35-44 = 2.00%
- uplo age 45 & above ; 1.00%
Retirement age . 60 years
The estimates of rate of escalation in salary considered in actuarial valual lake info tinflatian, iority, promotion and other relevant faciors including supply and demand in the

employment market. The above infermation is cadified by the actuary.

Thare is no minimum funding requirement for a gratuity plan in India and there is no compulsion en the part of the company fully or partially pre-fund the fiabilities under the plan. Since the
liabilities are un funded there is no assel liability malching strategy devised for the plan

Sensitivity analysis

A quantitative Sensitivity analysis for significant assumption.

Discount rate  Salary growth rate

Change in assumption

Margh 31, 2019 - &
March 31, 2018 1% 1%
Increase in assumption

March 31, 2018 - F
Mareh 31, 2018 {0.04) 0.05

Decrease in assumption
March 31, 2019 o .
March 31, 2018 005 (0.04)
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Experience adjustment

As at 31.03.2019  As at 31,03.2018

Particulars (Rs.} (Rs.)
Expenence adjustment on Plan Liability - 366
Trade Payables
As at 31.03.2019  Asat 31.03.2018  As at 31.03.201%  As at 31.03.2018
Particulars
(Rs.} (Rs.) (Rs.} {Rs.}
Mon - current Current
Trade Payables
- Micro, Small and Medium Enterprises i " . =
- Other £ - 8.35 108.62
Total - - .35 198.62

Details of dues to micro and small enterprises as defined under the MSMED Act, 2008

As per the inf it ilable with the C 1y, there are no micro, small, and medium enterprises, as defined in the Micro, Small, and Medium Enterprises Davelopment Act, 2006, to
whom the Gompany owes dugs on account of principal or interest

The abowve infermation regarding micro, small, and medium enterprises has been delermined to the extenl such parties have been identified on the basis of information available with the
Company. This has been relled upon by the auditars.

Other Liabilities

Particulars As at 31.03.2019  Asat 31.03.2018  As at 31.03.2019  As at 31.03.2018
(Rs.} (Rs.) (Rs.) (Rs.}
Non - current Current
Duties and Taxes payable = 2 0.10 348
Taotal = A 0.10 3.49
Revenue from operations
Particulars

For year ended For year ended

March 31, 2018 March 31, 2018

L, DT A S o PR LR B

Toll Revenue
Reverue on construction

Total = = -
In accordance with the principles in Appendix D to Ind AS 115 relating to accounting for Service Concession Ag nis, the pany had started gnizing on revenue in its
Statement of Profit & Loss. The consiruction service being rendered for eventual loling cperations to be carried cut by the pany ilself, the gement had gni the same at cost

plus margin in the previous year.

Disclosures as required by ind AS 115 relating to “Service G ion Arrang D *
Description of the Arrangement along with sallent features of the project:

The Company has undertaken to cary on the project of Six laning of Vijayawada — Gundugolanu section of NH-5 from km 1076.48 1o km 1022 .48 including six lane Hanuman Junclion
Bypass (Langth 6.72 km) and four lane Vijayawada Bypass (Length 47.88 km) [Total Length: 103.58 km] in the state of Andhra Pradesh under NHDP Phase V o be executed in BOT (Toll)
fmode on Design Built Finance COperate and Transfer 'DBFOT basis {"Project™). In terms of the Concession, the ‘Company is required lo pay additional concession fees for collecting the toll
on the four lane project. The company is also required o convert the four lanes inta six lanes. The Company in exchange for the construction and maintenance of the road acquires the nght
o collact toll from Ihe user of the faciity and the Grantor controls the toll rates under the Concession agreement. The collection of the revenue will depend upan the traffic on the facility and

also the rates determined by the grantor. The Concession is granted for a total period of 30 years. The tolling rates are re-sel at regular intervals based on the changes in the wholesale price
index. The traffic projections are basad on the traffic study before the grant of the concession.

Obligations of Operations and maint
The Company is required to carry out operations and maintenance on the road annually with an obligation fo carry out Perod maintenance in terms of the Concession at regular intervals,

Changes to the Concession during the period

The Company had received a nolice of termination from NHAI on August 26, 2016. C ¥ NHAI took ion of the 1ol plaza and toling was suspended by the Company
Accardingly, he company suspended amortization of the Intangitle Asset from thal date and also stopped accruing interest liability on the defarred paymaent liability from that date,
Subsequantly, as a resull of the efforts of the Company and dialogues with top officials of NiHA| and MORTH, NHAI had agreed fo revoke the {ermination notice vide letter dated 16th Jan,
2017 and alsc agreed o handover of Toll plazas subject ta completing financial closure and fulliling other commitmenis as specified in the letter within tha stipulated time frame. Pursuant to
the requirements stipulated by NHAI the Company had entered into a binding agreement with Hinduja Realty Ventures for @ commilled equity panicipation of 49% in the Project as and when
their condilions are satisfied. No progress was however made despite of the best efforts taken by the management.

Due fo delay of 2.5 years in fixing the Appointed Dale and the Financial Closure, a situation of "Force Majeure” has been created which is beyond the control of both the Parties. Accordingly,
the company, vida ils |eiter dalad September &, 2017 has made a consen! application for "mutual exit” from the project.

Classification of the Concession

The Company has applied the principles enumerated in Appendix A of Ind AS — 11 filed *Service © ion Arrangement” and has ified the g as g tolling arrangement
resulling in recognition of an Intangible Assel. Revenue is recognised during the construction perod as revenue from consiruction services with the corresponding debit to Intangible asseis
under d s gnised on cost plus margin basis.

Recognition of Gonstruction services revenue and costs:
The Company has recognised the following Revenue and costs from construction services.

. Year ended  Year ended March
Particulars March 31, 2019 31, 2018
Revenue " kL
Costs & =
Margin earned & 5

Howewer, the service concession Arrangement has been terminated with NHAI Refer Mote 1.
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Other income

Particulars

For year ended
March 31, 2019

For year ended
March 31, 2018

Interest Income

58,80 89,37
Sundry Balances writlen back 196 B8 2381
Other Income 18.55 .
Total 274,32 112.89
Construction Cost
Particulars
For year ended For year ended

March 31, 2018

Constnuction Cost- sub-contracting expenses
Total

Tolling and Maintenance Expenses

March 31, 2018

Particulars

For year ended
March 31, 2019

For year ended

Sub-Contractor Expenses (CoS)
Tolling Expenses

Maintenance Expenses

Total

Personnel Expenses

March 31, 2018

Particulars

For year ended

Salaries, wages and bonus

For year ended

March 31, 2018 March 31, 2018

10.36 112.95
Contrbution to Graluity & Laave Encashmant 148 057
Total 11.84 113.52
Finance Cost
For year ended For year ended

Particulars.

March 31, 2019

March 31, 2018

interest expenses
Intarast on defarred liability payment

Total

Depreciation & Amaortization

For year ended For year ended
Particulars March 31, 2019 March 31, 2018
Depracialion 41.95 37.60
Total 41,95 37.60
Other Expenses
For year ended For year ended
Particulars March 31, 2019 Mareh 31, 2018
Professional fees 052 182
Printing and Stationary 0.00 0.03
Traveling Expenses a.61 573
Hire of Matar Car = 2.20
Computer Expenses - 013
Rent Expanses 064 1.00
Fuel & Lube Expenses = 0.49
Insurance Expenses 031 2.39
ROC fees 0.08 0o
GET Input wioff 18.34 2112
Net loss on lermination of SCA (Refer Maote 1) 1,276.23 z
Bank Guarantee Charges 121.37 185 84
Bank Charges 1.54 007
Rales and Taxes 7.70
Remuneration to auditors (Refer note belaw) 0.55 1.00
Oiher Miscellanecus Expenses Q10 229
Total 1,527.98 223.83
Remuneration to auditors
Statutory Audit 0.50 1.00
Cedifieation 0.05 =
0.55 1.00
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a)

b

Tax Expenses

Reconciliation of statutory rate of tax and effective rate of tax:

Particulars For year ended For year ended
M.
Accounting profit before income tax 1,307
At India's statutory income tax rate ; 220‘62: :236: ::a:
IT:x on above {335.94) (86.93}
A % (12,810.00}
Tax rate as per 115J8
19.
Tax on profit as per 115J8 m:tz_g [1-19‘30:;:'
;[:x as par MAT {291.55) 48 83)
Deferred Tax
The company has not recognized Deferred Tax Assel pursuant 1o the termination of the project vide seltlement agreement with NHAI, dated 27 12.2018.
Earnings per share ('EPS’)
Net Profit/ {loss) attributable to equity sharehalders and the
Particulars For year ended For year ended
March 31, 2019
Profit during the year {1'30145] — 31;2;6%1:2;
Gutstanding number of equity shares {Nos ) 7,66,10,000 10,000
Weighted average number of equity shares in calculated EPS (Nos) 1'23|‘33I534 m'ooo
Naminal value of aquity share o 10.00 10.00
Buks SR (10.85) (2.679.24)
(10.55) (2 679 24)
Reconciliation of weighted number of outstanding during the period:
For the year ended For the year
Particulars March 31, 2019 ended March 31,
2018
Nominal Value of Equity Shares (Rs per share) 1
il sl 0,00 10.00
Total number of equity shares outstanding at the beginning of the period 10,000 10,000
Add : Issue of Equily Shares on 31.01.2018 7,66,00,000 1
Tolal number o equity shares outstanding at the end of the pariod 7,66,10,000 10,000
\Weighted average number of equity shares al Ihe end of the period 1,23.93,534 10,000

Cormpany has not issued any instrument which will dilute the earnings to equity shareholders,

Contingent Liability

therefore Basic EPS and Diluted EPS both are the same

Amount (Rs. In
ntura lakhs)
Income Tax Matter { AY 2015-16) 0.38
(Appeal pending before Commissiener of Income Tax (Appeals)
Capital and other commitments.
il
Disclosure in accordance with Ind AS - 108 “Operating Seq ", of the C {Indian Accounting Standards) Rules, 2015.

The Company’s operations comprise only a single bu_sq'ness and geographical sagment, namely "Infrastructure Davelopment’ in ‘Indla’. Further, the Company's operations are within single
geographical segment which is India. As such, there is no separale reportable segment under Ind AS - 108 on Operating Segmenis.

Related party transactions

Disclosure in accordance with Ind AS - 24 "R d Party Disc ", of the Co { Indian A i dardsy Rules, 2015,
Names of the related parties and related party relationships
Related parties where control exists :
1. Gammon India Limited (Ultimate Holding Co. uplo Seplember 7, 2017)
2 Gammon Infrastructure Projects Limited - Holding Company
Fellow subsidiaries & Others:
1. GECPL- GIPL 4V
2. Rajahmundry Godavari Bridge Limited
3. Birmitrapur Barkote Highways Pt Lid
Related party transactions
Transactions Helding Company Fellow
subsidiaries &
- : others
Finance Received
Gammoan Infrastructure Projects Limited . _
(115.00) =
Finance Refunded
Gammeon Infrastruciure Projects Limied 7,266.60
(10,422 .84}
Issue of shares
Gammon Infrastructure Projects Limited 766000 )
Guarantee Commission incurred
Gammen Infrastructure Projects Lid. 12136 5
185.84 -
Refund of Mabilisation Advance given
Gamman Infrastructure Projects Limited 27.46 -
{13,609.49) -
Expenses incurred on behalf of the Company by
Garmmen Infrastructure Projects Lid. 1,925.96 .
{163.02) -
& dry Godavan Bridge Limited
)
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Repayment of expenses incurred on behalf of us:
Gammeon Infrastructure Projects Lid. 185532

(1,471.78)

Advance given during the year
Rajahmundry Godavari Bridge Limited

= (DTD‘IJ

Receipt of advance given
Rajahmundry Godavari Bridge Limited 592
Transfer of fixed assets
GECPL - GIPL JV 445
Gutoulndmg Imlams written back
wr High Pyt Ltd . .
(3.62)
o ding balance Receivabl
Rajshmundry Godavari Bridge Limited = _—
- (5.92)
GECPL - GIPL JV 0.00
Gammon Infrastructure Projects Lid. 2736
(27 48)
Outstanding balance payable
Gammeon Infrastructure Projects Lid. 800
(6,262 63)
Guarantee Given
Gammen Infrastructure Projects Lid, . .
(8.419,99) i

(Previous periods’ figures are in brackels)
All the above transactions are made on lerms equivalent 1o those that prevail in arm's length Iransactions

Derivative Instruments and Unhedged Foreign Currency Exposure

There are no derivativé instruments outslanding as on March 31, 2019 and as on March 31, 2018. The Company has no fi n curre iabili
31, 2019 and as on March 31, 2018, PR orerg ncy exposure lowards liability oulstanding as on March

ignificant A ting jud ts, estimates & assumptions
The financial require 1 to make judgments, estimates and assumptions thal affect the reported of r
2 2 % g + . assets and liabilities, and the
accompanying disclosures, and the disclosures of g liabilities. Ur about these assumptions and estimates could result in oulcomas lhal mqure a material adjustment 12 the

carrying amount of assels or liabilities affected in fulure periods .

Judgements

In the process of applying the © ¥'s ing policies, v t has made the following judgements, which have the mast significant aff i
separate financial statemuents e L effect on the amounis recognised in the

Taxes

Deferred tax assels are recognised for unused tax losses lo the extent that it is probable that taxable profit will be available against which the losses can be ulil i

L ) : . sed. Significant managamai
judgement is required to determine the amount of daferred tax assels that can be recognised, based upon the likely timing and the level of fulure taxable profits :oggtthor with futgul'e l,::
planning strategies.

Defined benefit plans (gratuity benefits}

The cost of ihe defined benefit gratuity plan and the present value of the gratuity obligation are ined using | vabh An actuarial valuation

involves making variouw:
assumptions that may differ from actual malopments in the future. These inciude the determination of the discount rate, fulure salary increases and mortality rates. Due 1o the WI’EID‘:EKME:
involved in the valuation and ils long-term nature, & defined benefit obligation is highly itive to ges in these . All assumptions are reviewed at sach reporting date

The parameler most subject lo chan_ge is the dizcount rate. In delermining the appropriate discount rate for plans operated in India, the managemeant considers the inferast rates of
go t bonds in tent with the currencies of the post-employment benefit obligation. For plans operaled outside India, the management considers the interest rates of
high guality corporate bonds in curencies consistent with the currencies of the post- emoloyment benefit obligation with ai least an 'AA' rating or above, as sel by an internationall
acknowledged rating agency, and exirapolated as needed along the yield curve to pond with the e: ted term of the defined benefit obligation Theb underlying bonds are l‘unhe‘:
reviawed for quality. Those having excessive credil spreads are excluded from the analysis of bonds on which the discount rale is based, on the basis that they do not represent high quality
corporate bonds,

The mortality rate |s based on pubdicly available maortalily tables for the specific countries. Those mortality tables tend to chan interval i i

salary increases and gratuily increases are based on expeciad future inflation rates for the respective ooLnlries. O TR AR S Pk
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Financial Instruments

The carrying value and fair value of financial instruments by categories as at March 31, 2019 and March 31, 2018 is as follows:

¥ Carrying value Fair Value
rticul

Particulare March 31, 2019 March 31,2018 March 31,2019 March 31, 2018
Financial Assets
Amortized Cost
Loans and advances 28.12 7.03 28.12 703
Trade receivables - - & =
Cash and bank balances 2.62 968 282 966
Others - 1,489 52 - 1,468.52

Financial Liabilities

Amortized cost

Leng term borrowings - - " .
Short term borowings - - - -
Trade payable B35 19862 835 1898.62
Others 1.48 7287708 1.49 72,877.09

The management assassed that fair value of cash and short-term deposits, trade receivables, trade payables, book overdrafts and other current financial assets and liabilities approximate
their carrying amounts largaly due to the shor-term maturities of these instruments.

The fair value of the assels and liabikties is included al the t at which the instrument could be exchanged in a current transaction belween willing parties, othar than in a
forced or liquidation sale.

Fair value hierarchy

This section explains the judgments and esllmates made in determining the fair values of the financial instruments that are (a) recognised and measured at fair value and (b) measured at

amortised cost and for which fair values are discl d in the ial stal ts. To provide an indication about the reliability of the inputs used in determining fair value, the group has
Jassified its M jal i ts into the three levels prescrbed under the accounting standard, An explanation of each level follows undermeath the table.
Lewvel 1 - Quoted prices (unadj [} in aclive rkatls for | ical assels or Habilith

Level 2 - Inputs other than quoted pmg included within Level 1 that are cbservable ior the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices)
Level 3 - Inputs for the assets or liabilities that are not based on observable markel data (unobservable inputs)

Recognised and measure at fair value
The Company has not recognised any of the outstanding financial instrument as on March 31, 2019 and March 31, 2018 at fair value.

Measure at amortized cost for which fair value is disclosed.
The Company has determined fair value of all its financial instruments measured at amortized cost by using Level 3 inputs.

The Followil thods and as i were used to estimate the fair values:

Long-lerm fixed-rate receivables/borrowings are evaluated by the Company based on parameters such as interest ratas, specific country risk factors, and individual creditworthiness of the
suslemer and the risk characteristics of the financed project. Based on this evalualion, allowances are taken into account for the expecied losses of these receivables.

The fair value of lcans from banks and other financial liabilities, as well as othes non-current financial liabilites is estimated by discounting future cash flows using rates currently available for

debl on simdlar terms, cradit risk and remaining maturities The valuation requires management to use unobservable inpuls in the model, Manag W oregularly a range of
reasonably possinle alternatives for those significant unobservabie inpuls and determines their impact on the total fair value.

Financial risk management obijectives and policies

Financial risk factors

The Company is in the business of infrastructure develop t and it und jects in multiple infrastructure segments. Tha nature of the business is complax and the Company is

exposed lo mulliple sector specific and genearic risks PPP projects which the Cnmparw underiakes are capital intensive and have gestation penods ranging between 3 to 5 years; coupled
with longer awnership periads of 15 lo 35 years. Given the nature of the segments in which !hs company operates, Power Seclor, Ports or Urban Development, it is critical to have a robust,

effective and agile Risk Managemen! Framework to ensure that the Company's op ional objecti are me! and conlinues to deliver sustainable business performance. Over the years,
several initialives have been taken by the Gompany to strengthen its risk ""B"*‘Ue""‘enl process. An wide prehensive risk g t policy including risk appatite, tolerance
and risk limits for more effective, | i and ble risk manag has been developed and it continues 1o evolve. The Company consciously engages with third party EPC

eontractors apart from its paren! company as a part of its risk diversification process. The Company has an eslablished process te study the risk profiles of petential venders and contraclors
and an internal vendor risk rating mechanism is in place. This is to ensure smooth construction of projects and lo avoid risks due to any third parly dependencies. The review mechanism of
all the projects, which your company underiakes at multiple stages from construction to implementation, is also being streamlined and strengthened. The Company understands the Risk
environment encompassing its business and has an enterprise risk management framework in place for identification, ign and r i 1g of various risks.

The Company's activities expose it 1o a variety of financial risks. credit risk, liquidity risk, and Interest rate risk, regulatory risk and business risk. The Campany's pamary facus is to foresee
the unpradictability of financial markets and seek 10 minimize polential adverse effacts on its financial perfoermance. The primary market risk o the company is interest rate risk.

The Bozrd of Directors reviews and agrees policies for managing each of these risks, which are summansed below:

Market Risk
Business! Marked risk is the risk that the fair value of fulure cash flows of a financial instrument will fluctuate becausa of changes in markel prices.
One of the first and foremest business risk is the achiewermnent of the iraffic projections made al the time of the bid, This will include the introduction of alternate roads by the state of cenlral

government which impacts the iraffic projecied to ply on the asset under the control of the Company The cor ion agr I provi some safeguards in this regard bul many of them
are unforeseen and exposes the Company 1o risk.

Credit risk
Credit risk is the risk of financlal loss to the Company if @ customer or col y o a fi ial ir fails to meet ils contractual obligations, and arises principally from the Company's
recelvables from customers and invesiment securities. Credit risk arses from cash held with banks and financial institutions, as well as credit exposure 1o clients, including outstanding

accounts receivable. The maximum exposure to credii risk is equal lo the carmying value of the financial assels. The credit risk is minimal as the company collects the toll upfront fram the
users of the facility.

Liguidity risk
The NHAI has terminated the project with the company vide settiement agresment dated 27.12.2018. Consequently, the company percelves huge liguidity risk.

Interest Rate risk
Infrastructure projects are lypically capital intensive and require high levels of long-term debt financing. The Curnpany |nlemrs o pursue a sirategy of continued investment In infrastruclure

development projects. In the past, the Company was able 1o infuse equity and for debt fi ing to d ture proj on acceptable terms. However, the Company
believes that its ability to continue to arrange for capital requirements is dependent on various factors. These factors include: timing and internal accruals generation, timing and size of the
prajects awarded: credit availability from banks and financial Institutions; the success of its current | develop { projects, Besides, there are also several other faciors oulside

its control.
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Input Cost Risk

Raw malerials, such as bitumen, stone aggregates cement and steel, need to be supplied continuously to complete projects undertaken by the group. As mentioned in the earlier paragraph
of the business risk and the competition risk the input cost is a mejor risk to attend to ensure that the Company is able to contain the project cost within the estimale projected to the lenders
and tha regulaters. To miti this the pany has sub tracts the construction of the facility at a fixed price contract to various subcontractor within and without the group,

Golng Concern Assumption

The Company had recelved a notice of termi from the Highways Authority of India (NHAI) en 26th August 2018, Consequently, NHAI look possassion of the tell plaza and
toliing was suspended by the Company. Accordingly, the Company suspended amorization of the Intangible Asset from thal date and also stopped accruing interest liabllity on ihe deferred
payment liability from that date. Thereafter, as a resull of the efforts of the Company and dialogues with top officials of NHAI and the Ministry of Road Transport & Highways (MoRTH), NHAI

had agreed to revoke the termination notice vide letler dated 16th January 2017 and also agreed lo handover of Toll plazas subject lo completing financial closure and fulfiling other
commitments as specified in the letter within the stipulated time frame.

Pursuant {o the reguirements stipulated by NHAI, the Company had entered inlo a binding agreement wilh Sirategic investor for a committed equity participation of 49% in the Project as and
when their conditions are satisfied, With the o | equity participation by Strategic Investor, bankers had expressed their willingness 1o give their respective sanctions, which were under
final stages of approval for financial closure of this Preject. The management was hopeful of the financial clesure of the Preject and the Project being revived.

The Company however could not achieve lal closure and q y its agreement wilth Sirategic Investor was eveniually lerminated.
‘Tne Company finally made an application to NHAI on 08th September 2017 for *mutual exit” from the Project. The Company had cited various r like ge in the limelines_ overall

poor perceplion about the road sector, increased Cerporate Debt Restructurings (CDRs) in Infrastruciure Companies, dewnturn in global sconomy, ate for the delay of almost 2.5 years in the
financial closure, thus crealing a situation of *Force Majeure "

Subseq ly, NHAI d the project vide settiement agreement dated 27 .12.2018. As per the said agreement the company has pald Rs.18.05 crores to NHAI as full and final

MHAI has ral d the bank guarantee given by the Holding Company. The company has writlen offf written back all balances of assels and liabilities related to the SCA and
recognized loss of Rs.1376.23 lakns.

The company does not have any other aclivity and there are no plans envisaged. All balances are al realisable value subject to actual real

1 and pay . These are nat
prepared on a Going Concern Assumption.
Comparative period
The previous year's figures have been regrouped and rearranged, wherever necessary, lo make them comparable.
The balance sheet, stafement of profit and loss, cash flow statement, statement of changes in equity, of signifi ting policies and the cther explanatory notes form an

integral part of the fi ial s of the Company for the year ended March 31, 2018

As per our report of aven date attached
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